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INTRODUCTION 

In an effort to reduce the number of Maryland youth using non-cigarette tobacco products, 

decrease the public health risks associated with tobacco use, and increase State revenue, 

Governor O’Malley signed a bill into law on May 22, 2012 raising the state excise tax on 

certain non-cigarette tobacco products (or “other tobacco products,” OTP).  Beginning July 1, 

the tax rate on smokeless and smoking tobacco increased from 15 to 30 percent of the 

wholesale price and the tax rate on non-premium cigars (e.g. little cigars, cigarillos, etc.) 

increased from 15 to 70 percent of the wholesale price.    These non-premium cigar products 

are commonly sold individually or in packages of five.  The following table depicts the effect 

of the tax rate increase on the retail price of various tobacco products.       

RETAIL PRICE OF CIGARS AND SMOKELESS TOBACCO
1
 (Pre/Post excise tax increase) 

Tobacco Product Pre-Tax Increase 

(Single) 

Today (Single) Pre-Tax Increase 

(5-Pack) 

Today (5-Pack) 

Black and Mild $1.29 $1.69 $5.49 $7.99 

Swisher Sweets $1.19 $1.59 $5.49 $7.99 

Phillies $1.29 $1.69 $5.69 $7.67 

Dutchmasters $1.69 $2.19 $5.99 $6.99 

Skoal $4.99 $5.49   

Copenhagen $3.15 $3.45   

Came Snus $3.19 $3.39   

Source: Prices reflect purchases made in Baltimore City stores before/after tax rate change took effect
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HARMFUL EFFECTS OF NON-CIGARETTE TOBACCO PRODUCTS  

The OTP tax increase will discourage Maryland residents from using tobacco products and as a 

result help save lives.  Each year 6,800 Marylanders die as a result of tobacco use.  The 

majority of these deaths are caused by cigarette smoking, but non-cigarette tobacco products 

are also deadly.    

Smokeless tobacco and cigars are commonly thought to present a safer alternative to cigarettes; 

however, they contain the same toxic and carcinogenic compounds as cigarettes.  Specifically, 

smokeless tobacco and cigars can cause adverse health outcomes, including, cancer (e.g. 

oral, lung, esophageal) and cardiovascular and pulmonary diseases.  For example, cigar 

smokers are 4 to 10 times more likely than nonsmokers to die from cancers of the mouth, 

larynx and esophagus.
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NON-CIGARETTE TOBACCO PRODUCT USE AMONG MARYLAND YOUTH  

As cigarette smoking rates continue to decline among underage high school youth in Maryland 

(23.0% to 14.1%, 2000-2010), the use of non-cigarette tobacco products, such as smokeless 

tobacco and cigars, has steadily increased.  From FY 2001 to FY 2011 the consumption of 

cigars in Maryland increased by 176 percent.
4
  Over the same period underage high school 

cigar use increased 11.2 percent and smokeless tobacco use increased 2.1 percent.
5
  In fact, the 

2010 Maryland Youth Tobacco Survey found almost as many underage high school youth 

reported smoking cigars (13.9%) as cigarettes (14.1%), and 79 percent of tobacco users 

reported using a product other than (or in addition to) cigarettes.
6
     

The tax increase on OTPs should help reverse this trend and decrease tobacco use rates in 

Maryland.  Nearly 90 percent of first-time tobacco users in Maryland are under the age of 

18 and roughly 1 in 4 tobacco users in the state are high school students.
7
  However, 

economic studies indicate that higher taxes effectively reduce youth smokeless tobacco use and 

cigar smoking.
8
  The general consensus among researchers is that a 10 percent increase in cost 

correlates to a 6 to 7 percent decrease in the number of youths using these products.  

Accordingly, the Campaign for Tobacco-Free Kids estimates that the recent increase in the tax 

on non-premium cigars can reduce youth cigar use by up to one-third. 

REVENUE INCREASE  

The Department of Legislative Services calculates that increasing the OTP tax rate from 15 to 

30 percent of the wholesale price and the non-premium cigar tax rate from 15 to 70 percent will 

significantly increase the annual tobacco tax revenue.  Despite a likely decrease in consumption 

(and subsequently a decrease in OTP sales tax revenue), overall OTP tax revenues are 

projected to increase by more than 25 percent from FY 2012 to FY 2013.  And, general fund 

revenues should increase by a total of nearly $24 million over a five-year period as a result of 

increased OTP tax revenues.
9
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